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PLANNING FREE
TRADE AREA

POINTS FOR THIS
WEEK’S TALKS

FROM OUR DIPLOMATIC CORRESPONDENT

The memorandum which Mr.
Maudling, the Paymaster-General, has |
circulated to all the 17 O.E.E.C. countries Il
in preparation for the further discussion
of the free trade area on Thursday is a
most comprehensive document, It
includes, in fact, all the questions which
any of the Governments concerned have
raised for discussion. ’

Many of these questions are intercon-
nected, but the discussions will become
hupc]cssly involved if the several questions
are not taken separately in a definite order.
lhe memorandum contains, therefore, a

list of subjects for discussion, and because -

it 1s all-inclusive it gives an opportunity
for all points to be raised sooner or later.

There are five main headings —problems
of freeing tride; economic and financial
questions; constitutional questions; agri-
culture and fisheries; and problems of par-
ticular - sectors of trade. Among -the
problems of freeing trade are included
questions ¢oncerning the transitional pertod,
during which tariffs between the free tride
arca countries are to be progressively
lowered. For example, should the stages -
by which tariffs are reduced in the free
trade area be arranged as in the common
market treaty 7  What rules should there
be to I‘C.Ellldlc competition between free
trade area countries ? For instance, should
Government assistance for particular indus-
tries be- permitted 7 Should trangport
charges be equalized or dumping restricted ?

. ECONOMIC COORDINATION

Economic and financidl questions mc[ude
the problem of coordinating econdmic

policy, which has been so far. carried out
thmush the Organization for European
Economic' Cooperation (0.E.E.C.). _Are,
further institutions required to ccordinate
policy in order to achieve sound cur'rcn-
cies, stable prices, and full cmploymef-
Other questions under this* heading lare
whether a_special bank and fund should
be established for the frec trade area as
has been' done for the European common:
market, and whether social service charges
in -the several free trade area cqunlncs
should be harmonized.

The institutions 1equired by’ 1hc free
trade area are included among the con-
stitutional questions, as also the qucstlcn
associated territories,
such as dependent African 1crritori-:s
should be included. -

The memorandum points out that \whcn
agriculture and fiskeries arc discussed, :wo
aspects of the problem must be considered .
~—the position of those .agriculturgl ex-
porters like Denmark, who would be open-
ing their markets to industrial goods, and
the need to avoid discrimination between
different food-producing countries. |

Among the problems of particular sec- *

tars of the free trade area are the questions
whether coal and steel should be includéd
and whether-free trade in nuclear materials
should be ach:cvcd with particular| speed. -
Clearly there is a-long row to hog¢ before
a free trade area comes into being, but it

scems that the merhorandum, whj ch has -

not been published, wil gzvc a w rnan—
like send-off to this wqck s dlscu 51 ns.
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